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UNCLAS QUITO 5030 

E.O. 11652: N/A 
TAGS: ETRN, EC 

SUBJECT: GOE TAKEOVER OF COMPANIA ECUATORIANA DE AVIACION 
REE: QUITO 3161 

1 . ON JULY 30, THE GOE ANNOUNCED IT HAD COMPLETED THE TAKEOVER 

OF COMPANIA ECUATORIANA DE AVIACION WITH AN OUTLAY OF 100 MILLION 
SUCRES (4 MILLION DOLLARS). THE GOE HAD PREVIOUSLY HELD 96 PERCENT OE 
ECUATORIANA'S SHARES THROUGH TAME, THE GOE OWNED AND OPERATED 
DOMESTIC AIRLINE (SEE REETEL). THE NEW NAME OF THE AIRLINE IS 
EMPRESA ECUATORIANA DE AVIACION. 

2. THE AIRLINE WILL BE ATTACHED TO THE MINISTRY OF DEFENSE 
THROUGH THE ECUADOREAN AIR FORCE. THE BOARD OF DIRECTORS OF 
THE NEW COMPANY WILL CONSIST OF REPRESENTATIVES FROM THE OFEICE 
OF THE PRESIDENT OF THE REPUBLIC, THE MINISTRIES OF DEFENSE, 

FINANCE, COMMERCE AND INDUSTRIES, AND TAME. DUTIES AND FUNC- 
TIONS OF THE BOARD OF DIRECTORS ARE YET TO BE ESTABLISHED. 

3. MINDEF ALMEIDA INDICATED THAT COMMISSIONS HAD BEEN DESIGNATED 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 QUITO 05030 312221Z 

TO RECEIVE AND STUDY BIDS SUBMITTED BY SEVERAL FIRMS FOR SALE OF 
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EQUIPMENT TO ECUATORIANA. THESE PROPOSALS WILL BE STUDIED BY 
ANOTHER COMMISSION AND ON ITS RECOMMENDATION, A DECISION WILL BE 
REACHED ON THE PURCHASE OR LEASING OE THE EQUIPMENT. 

4. THE MINDEF HAS ALSO BEEN AUTHORIZED TO ACQUIRE, WITH GOVERN- 
MENT GUARANTEE, TWO lET AIRCRAET FROM WHICHEVER FIRM OFFERS THE 
MOST EAVORABLE BID. THIS WOULD BE EINANCED WITH GOVERNMENT CAPI- 
TAL AND THE INTEREST AMORTIZATION OE THE AIRLINE'S RESOURCES. 

AS EINAL COMMENT, ALMEIDA STATED THAT LUIS LEORO FRANCO, WHO RE- 
CENTLY RETURNED TO ECUADOR ALTER BEING AIR ATTACHE IN THE EM- 
BASSY IN WASHINGTON, WOULD UNDOUBTEDLY BE RECOMMENDED TO SERVE 
ON THE COMMISSION WHICH IS IN CHARGE OE RESTRUCTURING THE AIRLINE. 
BREWSTER 
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